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Abstract:The southern South China Sea contains rich hydrocarbon resources.
Over many years, Vietnam, the Philippines, Malaysia and Brunei have wantonly car鄄
ried out exploration and development activities of oil and gas resources near and even
within China蒺s U鄄shaped boundary line, defying the maritime sovereign rights and in鄄
terests of China. Consequently, the southern South China Sea has become a focus of
global attention. In this article, by analyzing and studying the tectonic features of the
major basins in the central and southern South China Sea, the authors discuss the
distribution characteristics and development status of the oil and gas resources in the
southern South China Sea, as well as China蒺s strategies to cope against the complex
geopolitical backdrops.
Key Words:Central and southern South China Sea; Hydrocarbon resources;
Development status
玉. Preface
The South China Sea (SCS) is a semi鄄enclosed marginal sea in the western Pa鄄
cific Ocean. Bordered by States such as China, Vietnam, Cambodia, Thailand, Ma鄄
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laysia, Indonesia, Brunei and the Philippines, the SCS takes the shape of an irregu鄄
lar rhombus, with its long axis close to the northeast, c. 2,400 km long and its short
axis close to the northwest, c. 1,400 km wide. The sea covers a total area of about
350伊104 km2, of which about 201伊104 km2 is within China蒺s U鄄shaped boundary line
in the SCS.
In the central and southern parts of the SCS, there are 14 petroliferous sedimen鄄
tary basins covering a total area of about 41伊104 km2 including ( the Zhongjiannan
Basin, the Wan蒺an Basin, the Zengmu Basin, the Brunei鄄Sabah Basin, the South Pa鄄
lawan Basin, the Liyue Basin and the Northwest Palawan Basin etc. ), of which eight
Cenozoic basins containing oil and gas are wholly or partially within China蒺s U鄄shaped
line. Past research and investigations have found rich oil and gas resources in the
Wan蒺an Basin, the Zengmu Basin, the Brunei鄄Sabah Basin, and the Northwest Pala鄄
wan Basin. In addition, according to the latest explorations, the hydrocarbon re鄄
serves of the Liyue Basin have been obviously underestimated.
域. Tectonic Features of Major Sedimentary Basins
in the Central and Southern SCS
摇 摇 As mentioned above, there are 14 major Cenozoic basins in the central and
southern parts of the SCS: the Liyue Basin, the Northwest Palawan Basin, the South
Palawan Basin, the Jiuzhang Basin, the Andu North Basin, the Brunei鄄Sabah Basin,
the Zengmu Basin, the Beikang Basin, the Wan蒺an Basin, the Nanwei West Basin,
the Nanwei East Basin, the Zhongjiannan Basin, the West Natuna Basin and the Me鄄
kong Basin. The sizes of these basins vary considerably, ranging from 18. 6伊104 km2
(Zengmu Basin) to only 1. 68 伊104 km2(Northern Palawan Basin). Among them,
the Wan蒺an, Zengmu, Brunei鄄Sabah, Northwest Palawan, Liyue, South Palawan,
Zhongjiannan and Song Hong鄄Yinggehai basins are located across China蒺s U鄄shaped
line in the SCS (Fig. 1). This article focuses on the first five basins, of which more
information has been acquired.
A. Wan蒺an Basin
Located in the southwest Nansha (Spratly) waters, the Wan蒺an Basin (named
Nam Con Song Basin by Vietnamese) is deemed a strike鄄slip pull鄄apart basin resul鄄
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ting from the impact of fracture in the western margin of the SCS. 髆 The major axis of
the basin is nearly north鄄southward. Wide in the central part and tapering towards the
two ends, the basin takes the shape of a shuttle, extending about 600 km from north
to south, and covering an area of about 8郾 5伊104 km2 . Ten major seismic reflectors
have been identified in the basin, namely T20, T25, T30, T32, T35, T40, T60, T70, T80
and Tg, all of which are obviously reflected on the seismic section (Fig. 2). 髇
This basin is a complex shear extensional basin with very strong tensional char鄄
acter, formed on the basis of an extensional basin in the Paleogene and by further
tension under the impact of the strike鄄slip fault at a later stage. 髈 The formation of the
Wan蒺an Basin not only featured the extension fracture of a passive margin but also re鄄
sulted from compression in the middle period of its development. Shear extension in
the early period, shear compression in the middle period and regional subsidence in
the late period are the overall characteristics of the evolution of the Wan蒺an Basin. 髉
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Fig. 2摇 Seismic Reflection Characteristics from the Wan蒺an Basin
(Yang Chupeng et al., 2011)
B. Zengmu Basin
The Zengmu Basin, covering an area of 18. 6伊104km2(as per the scope deter鄄
mined by the Guangzhou Marine Geological Survey), is a shear鄄peripheral foreland
superposed basin, which was a peripheral foreland basin in the early period and
formed under the impact of strike鄄slip extension in the late period. 髊 From the Late
Mesozoic to the Early Cenozoic, the northern continental margin of the SCS extended
under the stress of a regional extensional stress field, which gave rise to extensive rif鄄
ting, resulting in a series of rift troughs extending northeastward and north鄄northeast鄄
ward, accompanied with volcanic activities.
The Zengmu Basin has a complex basement. Its southern part has a basement
formed by Late Cretaceous-Eocene metamorphic deepwater turbidite. According to
drilling data, the basement of the western and southwestern parts of the basin is com鄄
posed of Mesozoic-Paleocene igneous rocks, possibly representing the magma tecton鄄
ic belt before the extension fracture of the SCS and in the early period of its extension
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fracture; the basement of the eastern and northern parts of the basin is still un鄄
known. 髍
The Cenozoic strata of the Zengmu Basin are well developed, with comparative
interpretation on seismic section to six regional unconformities, namely T2, T3, T13,
T4, T5 and Tg (Fig. 3). Their geological epochs are, respectively, Pliocene-Late
Miocene, Late Miocene-Middle Miocene, Middle Miocene-Early Miocene, Late Oli鄄
gocene-Early Oligocene, Late Eocene -Middle Eocene and Middle Eocene鄄Paleo鄄
cene. The strata are divided, from bottom to top, into the Nanwei Group (G se鄄
quence, Paleocene? -Middle Eocene), the Zengmu Formation (F sequence, Upper
Eocene-Lower Oligocene), the Lidi Formation (E sequence, Upper Oligocene-Low鄄
er Miocene), the Haining Formation (D sequence, Middle Miocene), the Nankang
Formation ( C sequence, Upper Miocene), and the Beikang Group ( A + B se鄄
quences, Pliocene-Quaternary). 髎
Fig. 3摇 Characteristics of the Seismic Reflection Layer in the Zengmu Basin
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C. Brunei鄄Sabah Basin
The Brunei鄄Sabah Basin, located offshore the northeastern part of Northeast Ka鄄
limantan, covers an area of approximately 9. 4伊104km2 . With Cenozoic deposition as
thick as 12. 5伊103m, it is currently an important oil producing area for Brunei and
Malaysia. During the period from the Late Eocene to the Early Oligocene, the Nan鄄
sha Block moved southeastward, and the ancient SCS oceanic crust subsided under
the Sabah Arc, resulting in a subduction trench in the Nansha Trough. The Brunei鄄
Sabah Basin was then at the forearc area, thus receiving deposition from the accre鄄
tionary wedge. This basin is therefore a forearc basin, formed on the basis of the sim鄄
ultaneous development of two different types of basins in the early period. 髏
The basement of the eastern part of the basin (in Brunei) is a delta plain-deep
shale stratum with fold deformation of the Late Oligocene -Early Miocene Meligan
Formation -Melinau Formation - Temburong Formation, while the basement of the
western part (in Sabah) consists of plicated abyssal flysch of the Late Eocene-Early
Miocene Crocker Formation. The Oligocene and Lower -Middle Miocene stratums
hold the main hydrocarbon source rocks of the basin, with the produced layer found
in the Miocene sandstone. 髐
The Early Miocene or the Middle Miocene-Quaternary stratum is of sedimentary
cover, with its sedimentary facies belt extending northwestward. In terms of geolog鄄
ical structure, the western part mainly comprises growth faults extending from approx鄄
imately east鄄west to northeast, with rollover anticline and compressional anticline de鄄
veloped together with them; the eastern part mainly comprises northeast trending
faults, which are mostly of slipping nature, with wrench structure, mud piercement
structure and anticline all developed at the same time. 輥輮
D. Northwest Palawan Basin and Liyue Basin
Before the end of the Mesozoic Era, the Liyue Bank and most areas west of Pala鄄
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wan Island were at the continental margin of South China. Following the subsiding of
the Jurassic-Early Cretaceous Kula Plate towards the Asian Continent, the movement
during the Late Cretaceous-Paleocene slowed down, and stress relaxation appeared in
the continental margin of Southeast Asia, resulting in an SE Southeast Asian conti鄄
nental margin rift zone. Under such impact, by the Middle Oligocene, the sea basin
of the SCS started to open up, and the North Palawan, Liyue, Xisha and Nansha
blocks were successively split away from the South China continental margin. After
that, affected by the expansion of the SCS, these blocks drifted southward according鄄
ly until the Middle Miocene, when the Nansha and Liyue blocks collided with Kali鄄
mantan and Palawan in succession. The North Palawan Basin and the Liyue Basin
stopped moving where they are today. 輥輯
1. Northwest Palawan Basin
The Northwest Palawan Basin, consisting of the North Palawan Basin and the
West Palawan Basin, covers an area of about 3 伊104 km2 . The hydrocarbon source
rocks of the basin are mainly Early Miocene-Middle Miocene argillaceous rocks, with
the production layer consisting mainly of Early Miocene-Miocene sandstone and reef
limestone. Judging from the geological data of the area, the North Palawan Basin is
an extensional basin on a continental fragment. Its basement comprises Late Paleozoic
-Mesozoic metamorphic rocks, sedimentary rocks and acid plutonic rocks, and its
sedimentary covers are Upper Jurassic -Cretaceous marine clastic rocks, tuffaceous
shale, Paleocene clastic rocks, Upper Eocene-Quaternary marine clastic rocks and
carbonate rocks. Carbonate rocks were mainly developed during the Upper Oligocene
-Lower Miocene and Middle-Upper Miocene Ages and the Quaternary Period. Faults
are mainly of northeast direction, with a few trending northwestward. In addition,
horsts, grabens and faulted anticline structures have been developed. The tectonics
and deposition of the South Palawan Basin are similar to those of the North Palawan
Basin. 輥輰
2. Liyue Basin
The Liyue Basin is located near the Liyue (Reed) Bank at the northeast edge of
the Nansha Islands. In terms of geotectonic position, the basin is located in the east
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about 4. 5伊104km2 . Being a extension fracture basin of marginal fault block, it is al鄄
so a Mesozoic-Cenozoic superimposed basin.
The fault basin region of the Liyue Basin is mainly characterized by extensional
activities. A sectional view can show a series of domino half鄄grabens. Extensional ac鄄
tivities continued from the rifting stage to the drift stage (Tg -T60 ). The boundary
faults are all transgressions, some normal faults even cutting to the seabed, which
shows that their activities continue today (Fig. 4). 輥輱
The basement of the Basin is of the coal measure strata of Mesozoic marine clas鄄
tic rocks. Its sedimentary cover is of Paleocene-Quaternary strata, comprising three
tectonic layers, namely Paleocene-Middle Eocene, Upper Eocene-Middle Miocene
and Upper Miocene-Quaternary. The Basin consists of four secondary tectonic units:
the northwest depression, the central uplift, the east depression and the south depres鄄
sion. The northwest depression is a dustpan鄄like depression resulting from a fault in
the south accompanied by a stratigraphic overlap in the north. The sediment is gener鄄
ally between 4000 and 5000 m thick. Cut by a NW鄄trending fault, the depression is
thick in the south and the north and thin in the center. As for the central uplift, its
terrain is similar to that of the Zhongxiao ( Templar) Bank, the Nanfang Qiantan
(Southern Reefs) and the Bandu (Hardy) Reef. Its sedimentary formation is thin on
two ends and thick in the middle. The south depression is also a dustpan-like resul鄄
ting from a fault in the south accompanied by a stratigraphic over lap in the north.
The southern part of the southeast depression is the sedimentary center of the Basin,
with the maximum thickness surpassing 6000 m, while the thickness of the northern
part is reduced to 4000 m. 輥輲 According to basin simulation calculation, the hydrocar鄄
bon resources in the Liyue Basin are estimated at 7. 1伊108 tons. 輥輳
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Fig. 4摇 Multichannel Seismic Profile NH973-2 across the Liyue Basin
(Ding Weiwei et al., 2011)摇 摇
芋. Hydrocarbon Resources in the Nansha Basins
The Cenozoic basins in the Nansha sea area, characterized by diversified types,
wide areas, thick sedimentary layers and development of hydrocarbon source rocks,
reservoir strata and local structures, have become the main hydrocarbon promising
zones of the Nansha sea area, where Cenozoic sediments are superimposed on the
conjunctions of different blocks and fold belts. Different types of basins have formed
many sets of source reservoir caprock assemblage, which provide a good geological
environment for the generation, accumulation and preservation of oil and gas.
According to the statistic data of Tang, Gong et al. (2004), the distribution of
resources in the Nansha area is characterized by more gas and less oil. Of the 14 ba鄄
sins, the proved reserves of oil are estimated at 230 伊108 tons, and gas reserves at
339伊1011m3 (569伊108 tons oil equivalent); the recoverable reserves of oil are esti鄄
mated at 33伊108 tons and gas at 109伊1011m3 (142伊108 tons oil equivalent) . Of the
said 14 basins, the geological resources within China蒺s U鄄shaped line are estimated at
120伊108 tons for oil and 229伊1011m3 for gas (349伊108 tons oil equivalent), including
05
recoverable reserves estimated at 14伊108 tons for oil and 66伊1011 m3 for natural gas
(80伊108 tons oil equivalent) . 輥輴
Exploration outcomes indicate the presence of promising hydrocarbon prospects
in the Zengmu and Wan蒺an Basins in the Nansha area. Judging from the regional
geological structure and hydrocarbon geological conditions, the Beikang Basin, Zhon鄄
gjiannan Basin and Nanwei Basin also present good hydrocarbon prospects. Earlier
assessments of the Liyue Basin mostly held that it had only a small quantity of re鄄
sources, with poor hydrocarbon resource potential. Recent exploration results, how鄄
ever, show that a good hydrocarbon prospect is present in its southern depression.
A. Wan蒺an Basin
The Wan蒺an Basin has undergone four tectonic evolution stages: graben - half
graben, trans鄄tensional faulting, depression and regional subsidence. The graben
stage occurring in the Oligocene was a major stage when hydrocarbon source rocks
were formed. The depression stage occurring during the Early Miocene-Early Middle
Miocene was a major stage when the basin reservoir was formed and the stage when
subordinate hydrocarbon source rocks were developed. Transpression occurred in the
Middle Miocene -Late Miocene, which was an important stage when the structural
trap of the basin was formed and the major stage when limestone reservoirs were
formed. Finally, the regional subsidence stage occurred during the Pliocene-Quater鄄
nary, when the regional cap rocks of the target strata of the oil and gas exploration of
the basin were formed. 輥輵
Three sets of hydrocarbon source rocks have been developed in the Wan蒺an Ba鄄
sin, namely the Xiwei Group, the Wan蒺an Formation and the Lizhun Formation. The
former two formations, being the chief hydrocarbon source rocks, have high organic
matter abundance and good types of parent materials, while the latter consists of sub鄄
ordinate hydrocarbon source rocks. The reservoir is made of clastic rocks and lime鄄
stone sedimented from the period spanning from the Later Eocene to the Miocene.
The thick mudstone and interbedded sands of the Guangya Formation and the Quater鄄
nary are the primary cap rocks in the area under study. Though the hydrocarbon
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source rocks of the Xiwei Group and the Wan蒺an Formation gradually matured and
reached the hydrocarbon generation and expulsion climax in the Early Miocene, oil
and gas did not start to accumulate until the sedimentary period of the Guangya For鄄
mation in the Pliocene, due to the absence of a good regional seal. Oil and gas accu鄄
mulation started when the Neogene trap was formed, with gas being the main prod鄄
uct. The deep fault resulting from the strike鄄slip and extension action from the Eo鄄
cene to the Middle Miocene, which played an important transportation role for the
movement of oil and gas, formed fracture鄄type traps as well as traps developed in
magmatic activities accompanying fracture activities. Further, the strike鄄slip squee鄄
zing action experienced in the Later Miocene provided conditions for the formation of
fold type traps. However, due to the lack of a regional seal, large鄄scale oil and gas
reserves were not formed until the sedimentation of the thick mudstone of the Guangya
Formation in the Pliocene. Therefore, the critical period of accumulation occurred
during the Early Pliocene. 輥輶
Twenty鄄six oil and gas fields such as BigBear, BlueDragon and LanDo and a
number of hydrocarbon traps have been discovered in the Wan蒺an Basin. Except for
BigBear, which crosses China蒺s U鄄shaped line, oil and gas fields and hydrocarbon
traps are all within the said line. As at 2007, the oil geological reserves discovered a鄄
mounted 2郾 6417伊108m3, while natural gas geological reserves were 3郾 027伊1011m3 .
It is estimated that the oil and gas reserves within China蒺s U鄄shaped line account for
over 73% of the whole basin. 輥輷
B. Zengmu Basin
The Zengmu Basin is a large Cenozoic sedimentary basin, covering an area of
16郾 9伊104 km2, of which 12郾 7 伊 104 km2 are within the U鄄shaped line. The Basin
mainly produces gas, as well as a small quantity of oil. According to statistics, 112
oil and gas fields and a number of structures containing oil and gas have been discov鄄
ered, including 67 gas fields, 5 oil fields and 40 oil鄄gas fields. The proven oil geo鄄
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36. 715伊1011m3 . 輦輮 In the Zengmu Basin, there are more types of local structures. In
the northeast part of the basin have been found a series of local structures formed by
mud diapir. Moreover, many local structures formed by carbonate rocks and reef
limestones have developed in the southeast part of the basin, which have become res鄄
ervoirs of natural gas.
In terms of vertical distribution, oil and gas occur in Lower Miocene sandstones
and Middle鄄Upper Miocene carbonate rocks, the former mainly containing oil and the
latter mainly gas. In terms of lateral distribution, the Zengmu Basin is characterized
by occurrence of oil in the south and gas in the north. Gas fields are distributed pri鄄
marily along the Nankang Mesa in the east and the slope in the west, whereas oil
fields occur mainly in the Balinjian area. The distinct zonal distribution of oil and gas
is primarily related to structures in different tectonic units and difference in sedimen鄄
tation in the basin. 輦輯
C. Brunei鄄Sabah Basin
In the Brunei鄄Sabah Basin, 113 oil and gas fields and structures with oil and gas
have been discovered, including 17 oil fields, 25 gas fields and 75 oil鄄gas fields. Oil
is the main product. As at 2008, the proven oil geological reserves were up to 44. 8伊
108 tons, while natural gas geological reserves were 16. 109伊1011m3 . The Brunei鄄Sa鄄
bah Basin may be divided into two petroliferous regions, the Baram鄄Brunei Delta and
Sabah. 輦輰
D. Northwest and South Palawan and Liyue Basins
Since the discovery of the Nido oil field in 1976, medium and small oil and gas
fields have been successively discovered in the North Palawan Basin, including Cad鄄
law, Matinloc, Galloc, Tara, North Matinloc, St. Martin, Fortuna, Malampaya,
West Linapacan A, West Linapacan B, Camago, Octon and Culaniut, with accumu鄄
lated oil geological reserves amounting to 1. 4103伊108 tons and natural gas geological
35
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reserves to 1. 299伊1011m3 . Only one gas field has been discovered in the South Pala鄄
wan Basin, with proven natural gas geological reserves measured at 9. 35伊108m3 . 輦輱
In 2006, the Sampaguita gas field was discovered in the southern Liyue Basin, which
is a world class gas field, whose reserves are measured at about 5. 663伊1011m3 . 輦輲
In terms of resource distribution, the Brunei鄄Sabah Basin ranks top in oil geo鄄
logical reserves, seconded by the Zengmu Basin. The two basins, abundant in oil re鄄
sources, account for about one half of the total oil resource reserves in the region.
The oil reserves in the Wan蒺an Basin are about one half of those located in the Bru鄄
nei鄄Sabah Basin. In addition, the Northwest Palawan Basin and the Liyue Basin are
also rich in oil and gas resources, their oil geological reserves both exceeding 5伊108
tons. 輦輳
The Zengmu Basin holds a huge amount of natural gas geological reserves, ac鄄
counting for about 48% of the total resources in the region. The Wan蒺an Basin comes
second in natural gas geological reserves, accounting for 12% of the total re鄄
sources. 輦輴 Judging by the results of the present research, the natural gas reserves of
the Liyue Basin, once underestimated, are also very significant.
郁. Current Status of Exploration and Development of
Oil and Gas Resources in the Southern SCS
摇 摇 Oil and gas exploration in the southern SCS has been going on for nearly sixty
years. SCS bordering countries started oil and gas exploration and development as
early as the 1950s. Particularly in the last two decades, Malaysia, Brunei, Indone鄄
sia, Vietnam and the Philippines have accelerated their exploration and development
of oil and gas in the Nansha area. By the end of the 1990s, bordering countries had
drilled over 1000 wells in the Nansha area and discovered over 200 oil and gas struc鄄
tures and 180 oil and gas fields, with the annual oil production exceeding 50 million
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Given the world蒺s increasing energy demand, some SCS bordering countries, be鄄
ing driven by the temptation of making huge profits, disregard the fact that the sover鄄
eignty over the South China Sea has always resided with China historically, and resort
to unilaterally developing oil and gas and expanding their territory in the southern
SCS. This has given rise to a new wave of oil and gas exploration and development.
By far, Vietnam, Malaysia, Indonesia, Brunei and the Philippines have discovered
over 250 oil and gas fields in six basins of the southern part of the SCS, namely
Wan蒺an, Zengmu, Beikang, Brunei鄄Sabah, Northwest Palawan, and Liyue, of which
about 44% are located within China蒺s U鄄shaped line in the SCS, while over 90% of
the oil and gas reserves are distributed in the Zengmu and Brunei鄄Sabah basins. The
annual oil and gas output exploited by bordering countries in the central and southern
parts of the SCS amounts to 50 million oil equivalent (Fig. 5).
Vietnam is very active in its oil and gas development and exploration around the
Wan蒺an (Vanguard) Bank. Its BigBear and BlueDragon oilfields as well as its Jupi鄄
ter, West Orchid and Red Orchid gasfields all intrude into China蒺s U鄄shaped line.
The annual crude output of the BigBear oilfield in 2011 was 4. 234 million barrels, e鄄
quivalent to about 580 thousand tons. The Red Orchid鄄West Orchid gasfield was put
in production in 2002, its designed annual unassociated gas capacity being 95BCF
(about 26. 88伊108 m3), and the commercial production period of the gasfield is 20
years. It is reported that the development of the Red Orchid鄄West Orchid gasfield and
the construction of the transportation pipeline (399 km) will help promote the devel鄄
opment of gasfields such as the Aquamarine, Methyl and West Diamond gasfields in
the middle depression of the basin, as well as the Swan gasfield in the southwest
slope of the basin. Except for the Swan gasfield, all of the above gasfields are located
within China蒺s U鄄shaped line. 輦輶
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摇 摇 The oil and gas exploration of Malaysia is mainly concentrated within China蒺s
Zengmu and Brunei鄄Sabah basins. So far 14 oil and gas fields have been developed
in the Zengmu Basin. It is reported that 52% of Malaysia蒺s proven oil and natural gas
reserves come from the Zengmu Basin. 輧輮 Malaysia has marked out several deepwater
plots in the Sarawak and Sabah sea areas, and the absolute majority of the oil and gas
plots it has marked out intrude into China蒺s U鄄shaped line.
Brunei, on the other hand, has attracted foreign companies to participate in the
exploration of the area by way of international bidding. The absolute majority of the
oil and gas plots in the Brunei鄄Sabah Basin intrude into China蒺s U鄄shaped line.
As for the Philippines, most of its offshore oil production comes from the North鄄
west Palawan sea area, while its exploration zones have been going further into the
Nansha sea area year by year, extending from the Northwest Palawan sea area to the
Liyue Bank. Furthermore, the Philippines invites international bidding for hot explo鄄
ration zones, such as the Northwest Palawan sea area and the area around the Liyue
Bank. The latter spans across China蒺s U鄄shaped line, and has been divided into sev鄄
eral zones, awaiting the highest bid. In recent years, a giant gasfield with natural gas
reserves amounting to 5. 6伊1011 m3 has been discovered in this area.
吁. Conclusion
The southern SCS is rich in oil and gas resources, especially in the Zengmu,
Wan蒺an and Brunei鄄Sabah basins. Even the Liyue Basin, underestimated in the past,
has been found to have significant hydrocarbon potential. These basins are all located
across China蒺s U鄄shaped line, where Vietnam, Malaysia, Brunei and the Philippines
have each co鄄explored and co鄄developed oil and gas with foreign petroleum compa鄄
nies, seriously infringing China蒺s maritime rights and interests.
To avoid further complication of the Nansha issues, we should insist on dispute
settlement through bilateral negotiation, so as to prevent multilateralization and inter鄄
nationalization of a regional issue that would invite unwanted intervention and interfer鄄
ence from external forces. We should therefore continue to explore feasible modes of
joint development and strive to peacefully resolve the SCS disputes. At the same
time, however, we should take initiative to develop rich oil and gas resources in the
SCS by taking concrete actions. Consideration may be given to the use of our availa鄄
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ble technical capacity for the development of oil and gas resources in the Nansha area
and select a zone in the sea area surrounding those islands and reefs under China蒺s
control to drill the country蒺s first well in the SCS. In disputed areas of the SCS, the
Chinese government should encourage its own petroleum companies to independently
explore and develop oil and gas resources, while supporting their co鄄development
with developed Western countries, in an attempt to maximize the protection of China蒺s
interests and claims in the SCS.
(Translator: CHEN Xiaoshuang
English editor:Adrian Cisneros鄄Aguilar)
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